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Insurance premiums are based on a driver’s personal history and characteristics. Of course, most of us wish for
the lowest premium possible but our insurance costs are really based on a variety of factors. Some things that
directly effect insurance premiums are driving records, age, sex, the place we live, and even the vehicle we drive.
Insurers look closely at each of these factors in determining their prices.

 Everyone has a driving record from the moment they get their first driver’s license. In fact, it’s your first driver’s
license that establishes your driving record. A driving record is your driving history that begins the moment you
are issued a driver’s license. Day one of your driving record will indicate the date you were issued your driving
privilege.

 The driving record is used by a company to control the drivers in it. But, his driving record is also used each
time you purchase car insurance. The insurance company uses this information to determine their degree of risk
that you could be assured. The more tickets, accidents or DUI's listed in the register of management, the greater
the risk of each of us to become the insurance industry. The starting point here is that if you have too many tickets
and / or accidents that appear on your driving record that will affect the amount you pay for coverage. The higher
the risk, the higher the cost of coverage.

 The cost of your car insurance can be determined by your sex and age - can you believe it. The young drivers
are considered as a risk to the industry. The young male and a person of over 65 years of age than you are
considered at the maximum risk .The more is the risk the more is the premium of the insurance. The rates of
premium fall drastically if you are above 25 years, as according to the statistics you are at less risk after 25 years
of age.

 Insurance companies also want to know where you live or where you do the most of your driving. When you
reside in an urban place it naturally means a higher premium since the risk for accidents is far greater because
there would be more cars on the road than in rural areas. The company would also desire to know the number of
times you are on the road, how much time you actually spend driving for these things would affect the price of
your car insurance.

 All car companies perform crash tests on their vehicles to determine the extent of damage to the vehicle and
occupants. Insurance companies review that test information as part of their determination of premiums for each
model, make and style of vehicles. Vehicles manufactured today include seat belts, air bags and other safety
features to keep occupants safe and reduce injuries. Some also include passive and active anti-theft devices.
Having these safety features should reduce insurance premiums. When you are making a car buying decision you
should factor in that cars with such features will cost you less to insure.

 It is possible to find insurance in your price range, but there are things that have to be considered. In the
article below, we have examined the main issues that are important to the pricing of car insurance. A lot of the
variables are under the control of the driver, beginning immediately after obtaining a driver's license.
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